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The Central Intelligence Agency,
barred from providing military aid
to Nicaraguan counterrevolution-
aries, secretly funneled several mil-
lion dollars to them for political pro-
jects over the last year, according
to U.S. government officials.

The officials said the money went
to the rebels’ political umbrella
group, the United Nicaraguan Op-
position (UNQ) to pay rebel officials
and supporters, open offices in Eu-
rope and Latin America and cover
trips to seek foreign support for
their cause.

The money came out of the CIA's
overall budget, over which Presi-
dent Reagan and CIA Director Wil-
liam J. Casey have wide discretion.
The CIA must inform the two con-
gressional intelligence committees
of such covert spending, and offi-
cials said the agency did so.

The officials, who spoke only on
condition of anonymity, said the
CIA described the spending as go-
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ing for “political projects.” While not
providing a precise spending figure,
they said it came to several million
dollars.

The clandestine aid also allowed
the CIA to maintain a strong influ-
ence over the rebel movement,
even though a congressional ban
existed from October 1984 through
last September, prohibiting the
agency from spending money
“which would have the effect of sup-
porting, directly or indirectly, mil-
itary or paramilitary operations in
Nicaragua,” the officials said. The
CIA assistance was separate from
$27 million in nonlethal aid ap-
proved by Congress last year for
the rebels.

CIA spokeswoman Kathy Pher-

“son refused comment on the polit-

ical aid but said the agency “has
complied with congressional re-
strictions” on its activities,

While the intelligence commit-
tees were informed about the se-
cret contra program, other mem-
bers of Congress appeared unaware
of the current CIA role.

One knowledgeable U.S. official
described the CIA effort as “a major
program” intended “to strengthen
the [rebels’] civilian leadership and
create the aura that they are an
actual political entity among our
allies in Europe.”
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